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What role will public power have in the deregu-
lated electric marketplace? Will municipal utilities
disappear or be absorbed by other providers of elec-
tric service? Are such utilities merely a stepping
stone on the way to full retail markets and open
customer choice? Or will more munis be formed
to protect residential and small commercial custom-
ers from higher rates? What steps are necessary to
build public support for new municipalization ef-
forts or, conversely, to retain existing customers?

These questions and others were

' ¢ In the upper Midwest and other regions,

municipal utilities are taking steps to com-
pete head-to-head with IOUs for large in-
dustrial users as well as residential and com-
mercial customers. Their edge (as one muni
board member put it): “IOUs try to make as
much money as they can; munis help their
customers pay lower bills.”

27 The key to successful municipalization
campaigns is public support. Most jurisdic-
tions require a public referen-

put to utility officials, IPP market-
ing executives, public power rep-
resentatives, municipal officials

dum before bonds can be is-
sued to purchase electric dis-
tribution facilities. Elected of-

and senior staff members at 20 state
regulatory commissions during the

[mplementing
-/ Moving toward | major
retail access (4) | reforms (3)

ficials often require such sup-
port even before they will

first three months of 1996.1 Their | [ 4
answers shed additional light onthe |
ongoing debate over deregulation
and provide a range of views.
Overall findings of the survey in-
clude:

No interest
in further
deregulation (6)

15% spend public money for a fea-
sibility study. “We just kept
at it, year after year,” said one

Studying options (7) .
35% _ leader of a successful cam-
paign. “Once people got the
message, we knew we would

2%

WI1il.

M Most state regulatory staff
members believe that full-scale deregulation
of the retail marketplace will come gradu-
ally, perhaps over the next 20 years. Regu-
lators increasingly see themselves as advo-
cates for residential and small commercial
customers and tend to favor continued “pro-
tection” for investor-owned utilities IOUs)
as the best means to guarantee reasonable
rates.

States concerned about small customers

I retail dere gulation just around the corner? With
notable exceptions, senior state regulatory officials
take a longer view. Their perspective was aptly
summarized by one commission attorney who men-
tioned the often-citied analogy with natural gas de-
regulation (in which he played an important role)
and then pointedly suggested that a better model
may be found in telecommunications. “Remember

1 State commissions included in this survey were Alabama, California, Colorado, Florida, Georgia, Illinois, Massachusetts,
Michigan, North Carolina, New Jersey, New Mexico, New York, Ohio, Oklahoma, Oregon, Pennsylvania, Texas, Virginia,

Washington and Wisconsin.



